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A  Proofs

A.1 Proof for Proposition 1

Suppose bureaucrats never resist, so b = 0.
For an arbitrary threshold ¢’ such that the voter reelects the reforming incumbent if

and only if ¢ > ¢/, the incumbent gets reelected with probability 1 — H(¢') in w = 0 and
1—H(¢ —1) in w = 1. Therefore, in w = 0, introducing reform (¢ = 1) is undominated if

and only if

H(g) -1

> 5 = p=ply) = 2_9—;(93' (A1)
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Notice that % > po(g) = 3> ;I_(iz)(g% < 2—-H(¢)>2H(¢) -1 < 1> H(J).

If w=1, a =1 is undominated if and only if

p ) (L= 1)) =3

Pr[reelectionﬁ:l,w:l,b:O] (AQ)
H(g—1) -1
= > NN 227 2

Observe
o Prlw = 1]h(glw = 1) Prla = ljw = 1, ¢/]
E[w|gag] - PI[UJ _ 1]h(g|w _ 1) Pr[a — 1|w = Lg’] + Pr[w = O]h(g|w = 0) PI’[CL = 1|w = 0,9’}
_ Prfio = 0] A{glw = 0) Prla = 1jw = 0, ¢/
N 1/ (1 * Prlw = 1] h(glw = 1) Prla = 1w = 1,g’]> '

Define
h(g) ~_ 1—=po(g)

1509 = 30,7 Rol9) = 1= ()

Then, for an arbitrary observation g and an arbitrary threshold ¢,

n_ Prlw=0]h(g|lw=0)Prla = 1w = 0]
19 Bs(9) = 5o gl = 1) Prla = Tw = 1]

In equilibrium, this arbitrary threshold must be where the conditional expectation of w
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given the observed g is the same as the status quo’s value:

1
1+ I5(9)RB(g)
q

< Ip(9)Rp(g) = l%

Elwl|g,g] = =q

Let ¢3(q) denote such threshold. If I5(g)Rp(g) is monotonic with respect to g, then gj is
unique.

lmmTéA; M9 e -+ Y- Hg-) S
A = iy 1) Ol = g - D+ DR~ A e i)

15 strictly decreasing in g.

Proof. When h(g) is log-concave, H(g) is also log-concave or its horizontal shifts. Also, log-

_ 1
concave functions are closed for multiplication. Thus, o) (21— ()l+3)

> 0 is log-concave.

[2-H(g)]
_ CH(g-1)]+ 1 _ 1
Notice that Mo 1)[(22_[1115 Egml)HQ) is a horizontal shift of h(g)(?z[l_HIg‘;]}) +3) > (. Since a log-

concave function satisfies the MLRP with respect to a horizontal shift (Saumard and Wellner,
h(g)(201—H(g)1+3) ,hlg—1)(20—H(g—1)]+2)

2014), %.—H.(g)] / [2—H (g—1)]

To see this in detail, observe that

is monotonic in g.

h(g) (21— (0))+3) ho)(21-H(g))+3)
0 ERI0) 91 2-H(y)
1 g 1) °
0g Ma—D(21-Ha-11+%) ~ g hla=D)(21—H(g-1}+3)

[2—H(g9—1)] [2—H(g9-1)]

since all the components are positives: h > 0 and H € (0,1),s0 1 — H >0 and 2— H > 0.
Notice

h(g)(201-H(g)+1)

= h 21— H(g)] + 31 2[1—H(g—1)]+3

= el (LR () o S S (U B
h(g—1)(2-H(g-1))+3) h(g —1) 2—H(g) 2—H(g—1)
[2—H(g—1)]
First, we know that log hglg@l) is strictly decreasing in g by the MLRP. Secondly, observe
that
o -H()+) _@-H)-2+5 3
2—H(g) 2—H(g) 2—H(yg)

3

Since H(g) is increasing in g, 2— H(g) is decreasing in g, T is increasing, and, therefore,

3
2 — 5y Is decreasing in g. The same applies for H(g—1). Thus, log Iz(g) + log Rp(g) is
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strictly decreasing in g, and therefore, Ig(g)Rp(g) is strictly decreasing in g because log is
strictly increasing. m

Conseguently, there exists a unique g5 (q) such that Ig(g5(q))Re(95(q)) = l%qq, by the
Intermediate Value Theorem.

Let pio(q) == po(95(q)) and pi () := pp1(95(q))-

g35(q) is increasing in g. To see Why g5 (q) is increasing in ¢, observe that, I5(g)Rp(g) is
monotonically decreasing in g and 2 q is also monotonically decreasing in ¢; it takes a larger

g5(q) that solves the equation I5(g )RB( ) = % as ¢ increases. To see this more directly,

apply the Implicit Function Theorem.! First observe Ig(g)Rg(g) — 1—;q = 0. This implies
that
[15(9)Rp(g) — 1]

o]
9
0q 2 [1s(9)Rp(g) — 4]

Since 2 [[B( JR5(g )—;q] = %[—%q] > 0 and (%[[B< )Rp(g )——q} = a%[IB(g)RB(g)] <

q q
ot [IB(g) B(g)—lfq} agB( )

- < 0, and therefore,
2 [15(9)Rele) -]

Since g5(q) is increasing in ¢, po(g) and pBl(g) are increasmg in g, so both are increasing
in ¢. For instance, deolp(0) apO(fB(q)) 2959 - () since 22Wsl2) - () anqg agB ) > 0.
q 99%(a) q Og%(a)

In turn, g5(q) is invertible; there exists a function ¢(g) : R — (0, 1) such that q(95(q) =
qVq € (0,1).

> 0.

0, so the fraction

A.2 Proof for Proposition 2

As in Equation (5), for an arbitrary threshold ¢, bureaucrats resist if and only if w = 1,a = 1,
and

H(g)—H(g —1)

It is useful that H(g) — H(g — 1) is single-peaked in g and attains a unique peak at g = 1/2:
hg)—h(g—1) >0 <= g <1/2.

Since resistance occurs only when w = 1, the incumbent’s decision given an arbitrary
threshold ¢’ is unaffected: @ = 1 in w = 0 if and only if p > po(g’).

Given the probability of resistance, #(¢’;¢), @ = 1 in w = 1 is undominated for the
incumbent if and only if

k> max{k(g’;c), 1} such that &(¢’;c) :=

DO | —

p+ (14 p) (Rlg3 L = H(g' = 1))+ [1 = &g Ol — H()]) =

J/

TV
Prlreelection|a=1,w=1,b=0]

= p+(1+0)(Rlg:H ) — Hg = D) +[1 - H(g))).

Since #(g's0)[H(g') — H(g' = 1)] = g (9") — H(g' = 1)] = cif &(g’5¢) < 1 and

'We thank Sebastian Hernandez for the suggestion.
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k(gc)[H(g)—H(g — 1) =[H(¢")— H(g — 1)] if & =1, define

ar 1 . cC lf I%( ,C)
&g'se) = {H(g/) —H(g—1) if &(g';c)

a=11in w =1 is undominated if and only if

=t () + 1= W) 2 5 = 02 ple) = g Al (A9
Define
160-9) = Fr TR =D ) R = 1=
Then,
Elwlg, gl = ! :
1+ 1(g,9)R(9)
so the equilibrium threshold ¢* must satisfies
Elwlg*. gl =q < 1(¢",9")R(g") = %-

Lemma A2 I(g,9)R(g) is decreasing in g.

Proof. Suppose k(g) > 1. Then, the proof for Proposition 1 implies that I(g,g)R(g) is
decreasing in g.
Suppose &(g) < 1. Take logarithm to get

log I(g,9)R(g) = log (g, g) + log R(g).

Since log is an increasing function, (g, g)R(g) is decreasing in g if I(g,g) and R(g) are
decreasing in ¢ independently.

h(g) 1
I(g,9) = h -
5 (9= —h(g) [h(g=1)/h(g)]—1
h(g) + CH(Z)—H(g—gl) 1+c Hg(g)—H(ég—l)

is decreasing in ¢ since

[h(g —1)/h(g)] — 1
H(g)—H(g—1)

p(g) =
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is increasing in g:

o H) — Hig = DI (M - 1) + (M5 1) 2H(9) - H(g - 1))
olo) = [F(g) ~ H(g— P =Y

h(g —1)h(g) — W (g)h(g — 1)
(h9))

First, the first term, [H(g) — H(g — 1)]h/(gfl)h([gh)(;ﬁ;(g)h(gfl) is positive. To see this, first

notice that [H(g) — H(g — 1)] > 0 due to the first-order stochastic dominance. Second, the

log-concavity of h ensures %% <0 < h'(g9)h(g) < [F(g)]* (Bagnoli and Bergstrom,

2006). Therefore, h'(g — 1)h(g) — W (g)h(g — 1) > 0 < }2((5:11)) > %.

Straightforwardly, the second term, — (h(g)—h(g—l)) <hglg(;)1) —1) =— (—h(g) - %),

— [h(g) — (g - 1)](h(g - 1) > 0.

is positive since h(g) > 0.

| _ Hg-1/2

1 — po(g) 2-H(y)
R(g) = - H(g)—c—1/2
L=plg) 1- gz
is monotonically decreasing in g:
0 OH 0 oH(g) (= p0) (- p)
—R(g9) x ——==log R(g) = — <0
5y * 5y o 9 = 5, (1= po) (1—=p1)
O.(1 - 21— H
= ASa) — (1~ 1) < 0 because OH(9) = h(g) > 0.

(1= po) (1—p1) dg

Because %—H = h > 0, we only have to check the sign of the derivative with respect to H(g),
treating it as a variable. Observe

) 9 H—3 3
gt =P = TgHma—H T 2g—m)
s, 0 H—3—c 3
6_H(1_p1):_8_H2—H+c:_2(2—H+c)2’
SO

ar(1—po) 3 2—-H 3 1

1—py)  22—HP2—-H+1/2 202-H)(2—H+1/2)

a(l—p1) 3 2-H+c 3 1

1—p))  22-H+¢?2-H+1/2+2c 202-H+c¢)2—H+1/2+2¢)
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Notice that 2— H +¢>2—-Hand2—H +1/24+2c>2—H +1/2, so
1 - 1
2—H)(2—-H+1/2) " 2—-H+c¢)(2—H+1/2+2¢)
ar(L—r0) _ gu(l—p)
(1= po) (1—=p1)

Thus, R(g) is decreasing in g. m
Therefore, there exists a unique g* such that (g, g)R(g) < % if and only if g > ¢*.

—

Notice that I(g, g)R(g) is decreasing in g and % is decreasing in ¢, so g*(q) is increasing in
q.
Let p;(q,¢) = pu(97(q,¢)) and £*(q, ¢) = max{i(g" (¢, ), 1}.
By the same logic as in the previous proof, p (g, c) is increasing in g.
To see that k(g*(q,c)) is U-shaped in ¢, notice that
0 c __dhlg) =hlg =]

99" = B —Hlg— 1) [Hlg) — Hlg— 1) -

0 < h(g) <h(g—1) = g=>1/2,

SO 6%/%((1, c) is increasing in ¢ if and only if g > 1/2. Notice that

di(g™(¢,0) _ 0 i oy 2997(a0) _ clhlg(g,¢)) — h(g"(g,¢) = V)] 9g"(q;¢)
a0 T T T g (g.0) — Hg e - DF_0g_ 7"

>0

< h(g*(q,c)) — h(g*(g,c) —1) <0 <= g*(¢,c) > 1/2.

Then, #(g*(q,c)) is increasing in ¢ if and only if ¢ > ¢y such that g*(gi/2,¢) = 1/2.

A.3 Proof for Proposition 3

In this proof, we first prove that there exists g such that smaller cost of resistance leads
to a stricter threshold of the voter if and only if the threshold ¢* is high enough (¢*(¢;) >
g*(cr) <= g*(¢)) > g' when ¢; € (0,¢;)). And then, we shows that the same result holds
in the limit where ¢ is high enough to completely prevent bureaucrats from resisting the
reform.

It is sufficient to show that there exists a unique ¢g' such that I(g, g)R(g) is decreasing
in c if and only if g < g.

Recall
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With abuse of notation, define

H(g;)*é()gvg)(%é? if H(gHt) C() C)( 142 0
pAl (gv 6(97 C)) = 2o relge . I{2(7g—1‘)q:61(;:c)g716/2 B
0 S D < O

- 1 —po(9)
R<g, (97 )) 1_p1(97 (970))‘

For &(g;c) = T ae T <1 < ¢(g,c) =c,
NP . H(g) —c—1/2
pl(g>c(g>c)):pl<gvc): 2—H(g)+c
o - 1 — po(g)
R(g,¢(g,c)) = R(g,c) = T= (g, 0)"
If &(g;c) = m >1 < ¢&(g,¢c) =H(g) — H(g — 1), then
L Hg-1)—-1/2
p1(g,0(g,0>)=,013(9): Z—H(g—].)
1 — polg)
R(g,é(g,c)) = — .
(9,¢(g:¢)) p—_
Also define
I h(g) 1 1
[(g,c(g,c)) = N 11— - :
h(g) + lg.¢) ST ™ 1+ ¢(g, o) BEDAELL ™ 1+ cp(g)
Again, for /Aﬂl(g,C) = m <1l <= é(g,C) =
o . 1
I(g,C(g,C)) = I(g,C) - 1 [h(g—1)/h(g)]—1"
T CHg-Hg-1)

and for &(g;c) = >1 <= &(g,¢c)=H(g) — H(g—1),

H(g)—-H(g-1) =

h(g)
h(g—1)

We want to show that there exists a unique g such that

I(g.¢(g.¢)) = In(g) =

1(g,cn)R(g,cn) — I(g,c)R(g,¢1) > 0 = —

if and only if ¢ < g.
First consider g, ¢;,, and ¢; such that ¢, > ¢ > 0 and é(g, ¢,) = ¢, and é(g, ¢) = ¢.

Claim 1 For ¢, < H(g) — H(g — 1) <= ¢&(g,cn) = cn, there exists a unique solution g'
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that solves

A

{(gvch) N }:%(gacl)
I(g,c1)  R(g,cn)

by the Intermediate Value Theorem because

=0

j(g7ch) _ R(gvcl)

 Tge) ~ Flgen S monotonically decreasing in g

2. there exists a small enough g such that Hgen) _ Rlga)

I(gvcl) R(gvch)

I(gen) _ Rlg.c)
3. Tloe) ~ Bloor) < 0 forg>1/2.

Proof for Claim 1.

1. Observe

(g, cn) _ I+ ap(g)
I(g,c) 1+ enp(g)

is monotonically decreasing in g and takes 1 at g = 1/2. To see this, observe

O 1+aplg) _ (a—ca)¥(9)
dg1+cnpl(g)  (1+cnp(9))®

Recall ¢/(g) > 0 (See the proof for Lemma A2). Because ¢, — ¢, < 0, 21rae@ g

R ’ 99 1+cne(g) ’
1+cip(g) I(g,cn)

1+cre(g) f(g,cl)

is decreasing in g.

R A H(g)—cp—1/2

(g:c) _1=pilgien) 1~ S migira > 1

~ ~ . H( )70 71/2
(g:cn) L= pulgia) 1 %

is increasing in g. To see that it is increasing in g, observe that

0 1= pigien) _ [1=pilgielgpll = prlgien)] = [1 = prlgs enllg [l — palgs )]

OH 1—pi(gicr) [1— pi(g; )]
. H(g)—1/2—c H(g)—1/2—c H(g)—1/2—c g)—1/2—c
Since QEH(QH%}L 2£H(g)+cll’ if QgH( o b > 0, then Tg)ﬂl > 0. Suppose
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H(g)—1/2—cp
2—H(g)+cn

v

>0, 50 pr(g, 1) > pi(g,cn) > 0. Then, 2 1=Arloen) >

' OH 1—p1(g;cr)

= [ —=pg;a)l 51— pulgsen)] > [1 = pulgs en)l 54

OH
— [ —=pg;a)lsm

oOH

OH

Chilga) < 1 pilg )l
31— pulgie)] _ 3[L = prlgscn)]

[1 = pi(g; )]

p(g;cr)

—

22— H+c)? ~ 22— H+)?

H—Cl—1/2

— (2—H 2_(2—-H 2
( +a)”—( +a) s Hoieq

S(Q—H+Ch)2—<2—H+Ch)2

H—Ch—1/2
2—H+ch

= (2—H+cl)<2—H—|—cl—H+cl+1/2) §(2—H—|—ch)<2—H+ch—H—i—ch—|—1/2)

3 3
— (2—H+cl)<§—2H+2q> §(2—H+ch)<§—2H+2ch>.

Notice that (2 — H + ¢) <— —2H + 26) is increasing in ¢ for H € [0, 1]:

0 3 11 3
2= H+0)(5 -2 +2) = = —4H +de =41~ H) + > +4c > 0
80( +c)2 + 2¢ 5 + 4e = 4( )+2+c
d_1-=p1(gicn)
Therefore, for ¢, > ¢, a—H% > 0.
I(g,cn) (gc1) e 2 : : fA(g,Ch) _ {%(gycz) :
Because Toe) is decreasing in g and & —(gml) Is increasing in g, so 7 =8 — z 0o i

decreasing in g.

H(g)—1/2—c H(g)—1/2—c¢ Rlge)

Suppose 5 A" H(g)+6hh <0 < T L, so pi(g,c) > p1(g,cn) = 0. Then, —R(gci) =
1 : I(g,cn) R(g,c1)

T ey 18 increasing in g since po(g, ) is increasing in g. So, Too) ~ Tean 8

decreasing in g.

H(g)=1/2—¢,
2—H(g)+c

(g,¢1)

,R(C)zl,so

Suppose that < 0, so pi(g,a) = pi(g,cn) = 0. Then

{(g,Ch) _ R(g )
I(g,c1)  R(g.cn)

Therefore,

is decreasing in g.

A

{(gvch) B R(g’cl)
I(g,a) R(%Ch)

is decreasing in g for any g if ¢, < H(g) — H(g — 1).

I(g,en) {%(Q:Cz)
I(g,c1) R(g,ch)

First, ¢(g) > 0 if and only if 2 g 1) > 1, which holds if and only if g > 1/2. Thus, for

. There exists a small enough ¢ such that

g <1/2,¢(g) <0and 2 9‘3’;) = 111522((?) >1 < 1+ap(g) > 1+ap(g) <= ¢ <.

H(g)=1/2—¢,

= 1 since 5 I0)Ta

At the same time, for a small enough g, g(g,c
h
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3. Also, there exists a g > 1/2 such that Igen)  Bloc) () Notice that L2 < 1 if

I(g,c1) R(g,cp) I(g,c1)
901 _ 1-pi(gicn)
g>1/2 and o) = Tz >1

]
Consider the case where #(g,c) =1, so é(g,¢) = H(g) — H(g — 1).

Claim 2 There exists a unique gJr < 1/2 that solves

Is(g9) R(g.c) _
f(g, ¢) Rgs(g)

1. ;B(i) > 1if and only if g < 1/2;
2. % is decreasing in g for g < 1/2;

3. ;;](39(7;; > 1. Also, it is weakly increasing in g for g < 1.

Proof for Claim 2.

1. Notice that for %(g,c) € [0,1],

L h(g)
[(970) - [1 _ /%(gjc)]h(g) + /%(g,c)h(g - 1)

is a spread of Ig(g) = h?g(f)l) around g = 1/2:

I(g,c) > Ip(g) <= [1—#(g,0)h(g) + i(g,c)h(g — 1) < h(g — 1)
= h(g) <h(g—1) <= g=>1/2.

2. Observe
Is(g) _ [L—Alg.hlg) + g, Ohlg—1) _ hlg) ..~ hlg) .
I(g,c) h(g—1) =g 1) TROO) T

Then,

2In our model, because the probability of winning the election is 1/2, g such that % <0 <=

1/2—[1— H(g)] — ¢ < 0 is around g = 0. However, for an arbitrary probability of winning the election after
the status quo, p, there exists such a g that p — [1 — H(g)] — ¢ < 0 by the monotonicity of g.

All



i(g.c) 99 \h(g—1) " 7

agl(g,c) (9g h(g —1)
J h(g) 0 0 h(g) .
= Bghlg—1) " g9 _a_g<h< Zie)
_ Mg =D (g) = hg)h'(g —1) | clhlg —1) — h(g)]
[h(g — 1)]? [H(g) — H(g — 1)]?
N h(g) c[h(g —1) — h(g)] c h(g — DR (g) — h(g)h'(g — 1) <0
hg—1)[H(g) —H(g—1)]*  H(g)—H(g—1) [h(g — 1)]?

if and only if

[h(g — DR (g) — h(g)h'(g — V)][H (g) — H(g — V)] + c[h(g — 1
+h(g)clh(g — 1) = h(g)lh(g — 1) + c[h(g = 1) (9) — h(g)h'(g — 1)

(
= [h(g — Dh'(g9) = h(g)h'(g — DI[H (g9) — H(g — D] |c+ [H(g) — H(g — 1)]
+ch(g = DIA(g = 1) = h(g)l[h(g — 1) + h(g)] <O.

Recall that [h(g — 1)R'(g) — h(g)h' (g — 1)] < 0 due to the property of log-concave
functions (Bagnoli and Bergstrom, 2006) (See Proof for Proposition 2). Since [H(g) —

H(g —1)] [c + [H(g) — H(g — 1)]} >0, [h(g — D' (g) — h(g)k' (g — DI[H(g9) — H(g —
Dl|e+ [H(g) = H(g—1)]] <.

Notice that [h(g—1) —h(g)][h(g—1)+n(g)] = [h(g—1)]*—[h(g)]* < 0 for g < 1/2 since
h(g—D]* = [(g))? <0 < h(g—1) < h(g) & g < 1/2. Since c[h(g —1)] > 0,
clh(g = Dlh(g = 1) = h(g)l[h(g — 1) + h(g)] < 0 for g < 1/2.

. If R(g,c) <1, then

) — h(g)][h(g — 1))
I[H(g) — H(g —1)]
1)

>

> 1. Observe

(

v

A 1—po(9) H(g—1)—1/2
R(g,C) _ 1—/310(9,6) . 1 _pBl(gac) . 1= 2—H(g—1)

— 1 — ! > 1

Rp(g) Lo 1-pilge) 11— G
e 1 g —c-1/2_ . Hig-1)-1/2
2—H(g)+c ~  2—H(g—1)

H(g—1)—1/2 < H(g)—c—1/2
2—H(g—1) — 2—H(g9)+c

T—1/2
2-T

Since is increasing in 7T,

H(g—1)—1/2 < H(g)—c—1/2
2—H(g—1) — 2—H(g)+c

< ¢c<H(g)—H({g—-1) ,%(g’c):H(g)—H(g—l) <1

< H(g—1)<H(g)—

g)—c—1/2 <0

There exists a unique go(c) > 0 that solves H(g) — ¢ — 1/2 = 0. Then Z 2 H( e
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for g < go(c). Notice that % <0 for g < 1. Thus,

p1(g,¢) > pri(g) = 0if g € (go(c), 1]
p1(g,¢) = pri1(g) = 0if g < go(c).

Therefore, if g € [go(c), 1], ;i;g(’g = 1_ﬁ11(g7c) > 1 and is strictly increasing in g. For
R(ge) _

g <9:(9), Fols) = 1 and constant.

Argument Solve

For g > 1/2, 120

I(g,c) < Rp(g) I(g,c) Rp(g)
For g < 1/2, ;fg(i; > 1 and decreasing in g
. . R R(g,
Consider go(c) > 1/2 first. Since pi(g,¢) = 0 <= RS(C; = ﬁll(g C) > 1for g €
[90(c), 1] and increasing in g. Since X T (g; <1lifg>1/2, R(g;; >1 > 1fg > go(c).
Since ﬁ(g(gc) is decreasing in g (so gets larger as g decreases) and attams 1 at g = 1/2
while 269 s fived at 1 for g < go(c), the equation & Islo) _ R90) pa6 5 unique solution

Rp(9)
at g = g = 1/2 by the intermediate value theorem.

Consider go(c) < 1/2. At g = go(c), F(g; >1= R CAtg=1/2,1 IB(g — 1< R;g(;g
Is(g) ; (97)

T is decreasing and 7 is 1ncreas1ng in g for g € (g0(0),1/ 2) there exists a

unique g' € (go(0),1/2) such that IB i; > = g(’c) if and only if ¢ < g by the intermediate

I(g.c)  Rg(g)

Since L

value theorem.

A.4 Proof for Proposition 4
Case 1 (w = 0): It is straightforward that

H(g*(q,c)) —1/2 _ ( B(q) —1/2
2 — H(g*(q,¢c)) H(gg(q))

if and only if g*(¢q,¢c) < g5(q) < ¢*(¢,¢) < g' <= ¢ < ¢' since the two ps are only
determined by the comparison between H(g*) and H(gy) when w = 0. Namely if g* = ¢}
(g = q'), the two ps are the same.

Case 2 (w = 1): Throughout, focus on the case where bureaucrats resist with an interior

004, ¢) < ppolq) =
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probability:

H(g*) — H(g* — 1)

K*(q',c) = <1 <= c<H(g")—H(g"—1).

Suppose when ¢ > g, 50 g* > gj. Since ¢ < H(g") — H(g" —1) <= H(g"—1) <

H(Q*)_c7
H(gg)—c—5 H(g"—1)—35 H(g")—c—3

I~ Hgy —d " S T h 1) S 2-[HE) .

] = pi(g,¢).

* 71
% < pi(g,c). In other words, ¢ < ¢' is

Notice that even if ¢ = ¢, pi,(¢") =
insufficient to ensure pi;,(¢) > pi(q).

The reason is that bureaucratic resistance affects the incumbent’s decision when the
reform works (w = 1) not only through the voter’s inference from g (the difference between
g* and g¢j) but also the direct threat of resistance (the difference between H(g) — ¢ and
H(g —1)). In other words, when the reform works, there is an extra restraining force from
bureaucrats’ resistance through its direct threat.

In turn, it takes a more favorable condition for the reform for resistance leads to a higher
incentive for the incumbent to introduce reform in terms of q.

Actually, we can use the fact that H(g—1) —1/2 <0 for g < 1, so pp1(g) =0 for g < 1.

Recall that there exists a go(c) € (0, 1] that solves H(g) —c—1/2 =0, so p1(g,¢) = 0 for
g < go(c) as well.

There are two cases depending on whether go(c) is larger or smaller than g'. There exists
c' such that go(c) that solves H(g) = c¢ + 1/2 is strictly less than g': go(c) < ¢' if and only
if ¢ < cf.

1. Suppose first ¢ > ¢, so go(c) > ¢'. Then,

ool ) > pola) o . T
* * lf > I Z
pi(g,c) > py(q) =0 g go(c) > g

P5(@:0) > piola) o

* ¥ if ¢* € (g7, go(c
pi(g,c) = py(q) =0 g € (9" g0(c))
pi(g, ) < plolq) S

* * if < .
pi(q,c) = piylq) =0 "9 =9

2. Suppose now ¢ < ¢, so g* < g.

We want to show that there exists ¢'T < ¢ such that pj(q,c) = pi,(¢) when ¢ < ¢' and
k*(q,c) < 1 when c is small enough, and therefore, go(c) that solves H(g) —c—1/2 =0
is also small enough.

If g* € (go(c), g"), so g > g%, then ppi(g) = 0 < pr(g*, ¢) while pgo(gs) > polg*, c).
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In short,

ps(a,¢) > piola) L
if g* >

pi(g,c) > piylq) =0 "9 79
o ¢) < pola) T
pi(4,0) > pi(g) =0 19 € (90(c), g")
ps(a,¢) < piola) -

if < Is
il0.0) = pinig) =0 19" <00

Let ¢'T denote the corresponding ¢ such that g*(q,c) = go(c) in both cases.

A.5 Proof for Proposition 5
Given Pr{w = 0] = Pr[w = 1] = 1/2, in the original game, the burecaucrats’ ex-ante expected
payoff is given by

*

_ (L= pp)lL — Hg) / ' — (1‘—2’” ( / (5[l — H ()] 4 c)d / Rl H(g - 1)1dn)

2 .

_ _(1 - pzk))[lll_ H(g*)] . (1 _4p>{) ([1 _ H(g*)](l _ H*Z) + [1 o H(g* _ 1)]/’6*2 + C(l _ H*))

- LR A Bt (v (1(0') — B = 1) 1= () 41 = )
_ - p(";)[14— H(g")] (1 —4/)’{) (1 CH) + C)

when they can resist and

(- p;;o)[; — H(gp)] / e (L= PE1) / k[l — H(gs — 1)|dr

2
(1 = pio)[1 = H(gp)] + (1 = pipy)[1 = H(gp = 1)]
4

when they cannot. Thus, they are better off being able to resist if and only if

_{ (A =ppo)[1 = H(gp)] — (1 — pp)[L — H(g")]+
PUs = ( (1= pp)[1 —H(gp — D] — (1 —p)[L — H(g") + ] ) > 0.

First, notice (1 — pj,,) and (1 — pf)) are decreasing in g} and g* respectively as well as
1-H(gp —w)and 1 — H(gj —w),and 1 — H(¢* —w) and 1 — H(g* — w).

Suppose that ¢ < ¢ < ¢f. Then, the resistance makes the voter more lenient and leads
to over-reform: g} > ¢*, pi, = pi = 1, and ply, > p§ (Recall Proposition 3 and Proposition
4). Then,

DUp = (1 — ppo)[1 — H(gp)] — (1 = pgp)[1 — H(g")].
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Since ppy = p5, (1= pho) < (1 — pg). Also, because g > ¢*, [1 — H(gp)] < [1 — H(g")]-
As a result, DUp < 0 when ¢ < ¢'T: bureaucrats are better off being able to tie their hands
when the reform is popular.

Suppose that ¢ > ¢', so g5 > g*, pl, < p}, and ple < pi. Then, in contrast, (1— pio)[1—
H(gp)] > (1 = pg)[1 — H(g")] and (1 — ppy)[1 = H(gp — 1)] > (1 = p1)[1 — H(g") + ¢}, so
DUp > 0: bureaucrats are better off being able to resist if the reform is relatively unpopular.

Given that Prjw = 1] = 1/2, the incumbent’s expected payoff in the original game is

1(/OpO%dp‘f‘/pap—i-(l—Fp)[l—H(g*)}dp+/0p1 %dp—i-/p P+(1+P)[1—H(g*)+c]dp>

2 x
1

when bureaucrats can resist (Recall that, in equilibrium, the incumbent’s reelection proba-
bilityinw =1is 1 — H(¢*) +c= (1 —r*)[1 — H(g")] +r* [l —H(g*—1)] =1—- H(g") +
K*[H(g*) — H(g" — 1)] since k* = W.) and

1(/0050 ldp"‘/ p+(1+p)[1—H(g*B)]dp+/pB1 ldp‘f'/ p+(1+p)[1—H(g*B—1)]dp)

2 PBo 0 PB1

when bureaucrats can resist.

Suppose ¢ < ¢'f, so pi = pi; = 0, g* < g5 and pj < pl,. Then, the incumbent’s net
gain from the bureaucrats’ ability to resist is positive. To see this, first look into the part
where w = 0.

/Opo 1dp+/*p+(1+p)[1_H(9*)]d/)_ (/OPBO %dﬁ/ p+(1+p)[1_H(gE>]dp>

2 PBo
1

= [ (o 0l = HGN - 3)dor [0+ [Hlgs) ~ s

i p*BO ~~
>0 < gp>g*.

Recall that in equilibrium, p+(1+p)[1—H(g*)] > 1 <= p > p};, so the net gain is positive
if w = 0. Now, consider the part for w = 1.

*

/Opl %dﬂﬂL/pTP+(1+P)[1_H(9*)+C]d,0—/opmldp—i—/p*Blp—i—(l—i—p)[l—H(gE—1)]d,0
— [ (o4l = H e 3)do+ [ (14l — 1)~ Hlg") + ldp

Pt PB1
1
= [+ pHG ~ 1)~ Hg") + ddp > 0
0
since [H (g5 —1) — H(g*)+¢] > 0 because H(g —1)— H(¢g*—1) >0 and ¢ = k*[1 — H(g* —

D]+ (1 —=rs")[1—-H(g")] = [l - H(g")] +r*[H(g") — H(g" = 1)] > H(g") — H(g* — 1), so
c—H(g") > H(g"—1).
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In contrast, suppose q > q', so pi > piy, ¢° > g and pj > plo. In w =0,

/Opo %dp+/p p+ 1+ p)[l - H(g")]dp — (/OpBO %dﬁ/p p+<1+p)[1_H(QE)]dp>

* *
0 BO

:/jo (P+(1+p)[1—H(g*)]—%)dp+/ (1+p) [H(gp) — H(g")]dp <0

* >
PBo

~
<0 <= gp<g*.

since p+ (1 +p)[1 - H(g")]| <3 < p<p; mw=1,

Pfl 1 . p*Bll 1 .
/ §dp+/p+<1+p>[1—H<g>+c1dp—/ 5czp+/ p+ L+ o)L — H(gy — Dldp
0 PI 0 p

*
B1

1

:/pl (p+(1+p)[1_H(9*)+C]_%>dp+/(1+P)[H(9*B—1)—H(g*)+c]dp<0

* *

P1

since p+ (1+p)[1— H(g*)+c]— 3 < 0iff p < p} in equilibrium, and H (g — 1) — H(g%) +¢ <
0 <= c¢=H(¢")—H(¢"—1) < H(g*) — H(gy — 1) given that H(¢g* — 1) > H(g5 — 1)
because g* > g5.

A.6 Proof for Proposition 6

Suppose that the voter reelects the incumbent if and only if ¢ > ¢’ every period. By
assumption 2, bureaucrats resist with with probability 1 — #(¢") where

it H(g)—H(g' = 1) = ¢

(g = H(g’)—;(g’—l)
) {1 if H(g)— H(g' — 1) < c.

Then, for #(¢’) < 1, the pro-reform incumbent gets [1 — H(g") + wc|p + p in every period if
reform is in place and 1/2 if not just like in the main model. So, she uses the same decision
rule as in the main model because every term is simply multiplied by 1%5. Again, as in the
original model,

H(g')—1/2 e
5(g'sw) = 2qu(9/) ifw=0
PG 5W) =\ H(g)=1/2—¢ fw=1

2—H(g')+c

she chooses the reform if and only if p > p(¢’;w) in w.
Then, when reform is in place, the voter forms a posterior belief from g,

11— p(g's D](R(g)h(ge — 1) + [1 — &(g)]h(gr))
-1 [1 = p(g's D] (R(g)h(ge — 1) + [1 = &(g")]R(ge)) + (1 — pe—1)[1 — (g5 0)]1(ge)

and reelects the pro-reform incumbent if and only if g; > ¢}, that solves

pe(geg') =

(ge) - 1e(ge) > ¢ = pu(g) > /%(qgt> (A4)
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with equality in every ¢. In words, the voter applies the threshold g}, in the election at period
t with the expectation that the probability of bureaucrats’ resistance in ¢ + 1 is just like as
in t. Also, for the voter to apply the same threshold in ¢ as in ¢t — 1, u(g3;) = tu—1. Both
condition holds by ¢}, that solves

To see this, observe first

/’Lt(g*E> h(g;ﬂ) = Ht—1

- 1 4 Iopemr 1p(050)
-1 1=p(gp;1) A(g5) Mgy —D+1—kR(g5)]h(gy)

holds with g, that solves (A5). Second, by the logic of steady state, t > 2, p(g5) = pe—1 =

R(9E)—a o
4 g Lomet o FUR) _ AURITY1f (A5) holds, then
&(9%) Ht—1 o5 q
() 1 1 1 q
H\9E) = A(0)—q 1-A(g50) hgy) = Ao -1 A Alat)
; K
L = T "o Db Ay T T & (95)

Now let’s compare g}, to gjp, the voter’s stated-state threshold in the game without
bureaucratic resistance that solves p;(g;) > g with equality. Again, the logic of steady state
enforces p;(g5) = fe—1 to hold for every ¢t > 1. Recall that without resistance,

1
mlg) = | 4 Twes Lp(e0) k(g Hi—1;
-1 1=p(g;1) h(g—1)
SO gy solves
L—pa1=p(g:0) hlg) _ | (A6)

p-1 1 —=p(g;1) h(g = 1)
Notice that g* that solves (A5) and g} that solves (A6) are the solutions in the original
game when ¢ = 1/2. Recall that ¢ < 1/2. Thus, in the steady state where the voter’s belief
is fixed as E[w|g*] with g* that solves (A5) or (A6) depending on whether the bureaucrats
can resist or not, the voter is stricter when bureaucrats can resist than when they cannot,

9 > 9EB-

B Dynamics of Policy-Making

First, we show that in our two-period setup, the incumbent prefers to have a commitment
power to stick with the status quo, and the voter also supports it. We then discuss the logic
that supports the policy continuity in the dynamic game extended beyond the two periods.
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B.1 If the Incumbent Can Commit, She Will (and the Voter Will
Support That) in a Two-Period Model

Assume that the incumbent cannot commit to the status quo in ¢ = 2. The voter then
knows that the incumbent will choose the reform in ¢ = 2 regardless of her policy in ¢ = 1.
Therefore, he only reelects the incumbent if he believes, based on his observation of g,
that the reform is better than the status quo (i.e., Elw|g] > ¢). Since the voter is more
likely to observe a high g when w = 1 and the reform is implemented, the incumbent’s
electoral incentives to choose the reform is weakly larger when it is effective than when it
is not.®> As a result, the incumbent’s decision signals w: w = 1 is more likely when she
chooses the reform than the status quo, and the incumbent cannot choose the status quo
in t = 1 without damaging the voter’s expectation about the reform’s worth, as well has
her reelection prospects.* Consequently, without commitment, we have an unraveling result
(Milgrom, 1981) where incumbents always choose the reform, making the analysis trivial.

From this perspective, the commitment to the status quo benefits the incumbent and
the voter. The incumbent can cut her electoral loss when w = 0. In turn, the expected
value of the introduced reform increases because when w = 0, the incumbent can choose the
status quo with the commitment. This benefits both the voter and the reforming incumbent.
Therefore, we can expect the incumbent to develop a commitment device to tie her hands
once she has chosen the status quo, and the voter supports it.

B.2 The Logic Behind Policy Continuity in a Dynamic Game with
More than Two Periods

We now explain why, in our setting, the incumbent is unlikely to reverse her policy choice
even when the game is extended beyond the second period, ¢ > 2.
Assume that the following holds:

e a pro-reform politician is always weakly more likely to implement the reform that works
(w = 1) than the one that does not (w = 0).

e the voter conditions his election decision at ¢ based on the reform’s expected value in
every period, u; € [0, 1]; he strictly prefers the pro-reform politician in the election in
period t iff p; is high enough.

In our model, the first property holds because ¢ is informative about the reform’s value.
More broadly, this property holds whenever the incumbent has stronger incentives to imple-
ment effective reforms than ineffective ones—whether due to informational advantages (as
in our model) or intrinsic preferences for good policy. The key is that choosing not to imple-
ment the reform adversely affects the voter’s belief about w. The second property holds if
the voter believes that the pro-reform incumbent is more likely to implement or continue the
reform than the anti-reform challenger. Under these conditions, there exists an equilibrium
where the incumbent keeps the policy once she selects it, and the voter expects this behavior.

3Namely, there is no such equilibrium where the incumbent is less likely to choose the reform when it is
effective than when it is not.
4Formally, E[w|a = 1] > E[w|a = 0] if Pr[a = 1jw = 1] > Pr[a = 1|w = 0] for any interior Pr[w = 1].
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To see why the incumbent cannot save the reform for later periods, suppose the incumbent
chooses the status quo in period t. This choice worsens the appeal of reform in £+ 1 because
it reveals negative information about the reform’s value. Namely, when the pro-reform
incumbent does not implement the reform in ¢, the game in ¢ + 1 starts with a lower belief,
as long as the incumbent is more likely to implement effective reforms than ineffective ones.
Formally,

s Pr[no reform,|w = 1]

fev1 = E[w|no reform,| = ] <

u: Prno reformy|w = 1] + (1 — u¢) Pr[no reform;|w = 0
iff Pr[no reform;|w = 1] < Pr[no reform;|w = 1]. This reduction in belief increases the per-
formance threshold the voter requires to reelect a reforming incumbent in the next election,
thereby lowering the ex-ante probability of reelection for a reforming incumbent in t + 1.
Suppose, for simplicity, that bureaucrats do not resist. Then, the voter’s posterior belief in
t+ 1 given g4, conditional on the reform being implemented in ¢ + 1, is increasing in ;:

e Prlreformy 1 |w = 1)h(gry1 — 1)

; reform =
i1 (9o 1) it Prireformyyq|w = 1)h(giy1 — 1) + (1 — ) Pr[reformy i |w = 0]h(ge41)

1

- 1+ 1—py Prlreformy1|w=0] h(g¢41)
e Prlreformgyq|w=1] h(gs+1—1)

Recall that in the main game, the voter reelects the reforming incumbent in the election if
and only if

1 — p Prlreformyyq|w = 0] h(gi41) < 1—gq

pe  Prlreformyq|jw =1 h(gi1 —1) = ¢
Pr[reform; 1w = 0]  h(gi+1) < l—q

Prreform; 1|w =1 h(g1 —1) = q 1—ps

So, decreasing u; has the same effect as increasing ¢ for the incumbent’s reelection, i.e.,
both make reelection harder.” In turn, the incumbent is less likely to get reelected after
implementing the reform in period £+ 1 than in period t if the pro-reform incumbent in ¢ did
not implement the reform since py; < py. This implies that if the reform is not attractive
to the pro-reform incumbent and she chooses the status quo in ¢, the reform will be even
less attractive in ¢ + 1.

The converse also holds: when the pro-reform incumbent wins reelection in ¢ after imple-
menting reform, reelection incentives in ¢ + 1 will encourage reform continuation. Winning
in t requires voter beliefs high enough to make continuing reform attractive in ¢ + 1.

Consider a three-period game where g = q. The voter reelects the reforming incumbent
int=1iff yy > ¢.° If the incumbent wins after implementing reform, then u; > py =

SHere, we assume that the voter’s decision rule is the same as in the original model. However, this is not
necessary; in general, the voter will reelect the incumbent with any g; that would lead to reelection under
a lower belief u; when holding a higher belief ), but not vice versa. Formally, when the voter reelects the
incumbent in ¢ iff g; € G(uy) where G(uy) C R is the reelection set, the size of G(p) is increasing in p,: For
py < py, we have G(py) € G(iy)-

6The inequality holds even when the incumbent continues reform in ¢+ 1 with probability z € (0, 1] while
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¢, meaning she faces a more favorable reelection environment in the second cycle. Thus,
an incumbent who reforms and wins reelection will continue reform in the second term.
Conversely, beliefs that would discourage second-period reform (1 < pp = ¢) arise only
when reform causes the incumbent to lose the first election.

Therefore, a reforming incumbent will not revert to the status quo at ¢ = 1 if she
wins reelection, because electoral victory requires p; > ¢—which makes reform at least as
attractive as in t = 0. While reform at ¢ = 0 could produce beliefs low enough to discourage
continuation at ¢ = 1, the incumbent would lose the election and lack the opportunity to
change policy. An incumbent in office at ¢ = 1 after reform necessarily has p; > ¢; being in
office with p; < ¢ is off-the-equilibrium-path.

p1 (reform;—q, high ¢;):
The reforming incumbent wins the election.
The incumbent wants to implement the reform for the next election.

w1 (reform;—y, low g¢q):

The reforming incumbent loses the election.

The incumbent does not want to implement the reform for the next election.
But she cannot because she lost the election.

Taken together, unless driven by exogenous factors or a set of assumptions under which
the two conditions at the beginning of this subsection do not hold, incumbent politicians
who win reelection after implementing a successful reform would not revert to the previous
status quo voluntarily. The reform’s success in the previous term makes voters more fa-
vorable toward continuing it, creating strong incentives for the incumbent to maintain the
policy. Conversely, when politicians attempt to revive old initiatives that previously failed
or performed poorly, voters are typically less receptive than they were when those initiatives
were first introduced. Therefore, politicians either push forward with reforms and stick to
them, or they abandon reforms and maintain the status quo. Politicians rarely bounce be-
tween the two policies, as each choice creates self-reinforcing electoral incentives that lock
them into a particular policy trajectory via electoral incentives.

The incumbent’s incentive to maintain policy consistency aligns with existing literature.
First, using a two-period accountability model, Andreottola (2021) shows how electoral ac-
countability discourages incumbent politicians from shifting policy across terms. In his
model, the voter cares about the incumbent’s competence—specifically, the quality of her
private information about the state of the world. When states of the world across the two
periods are positively correlated, flip-flopping signals that the incumbent’s first policy de-
cision may have been incorrect, revealing potential incompetence. This result also coheres
with Moskowitz, Rogowski and Snyder (2024), who find that changes in policy positions in
the US Congress are driven primarily by compositional changes (member turnover) rather
than behavioral changes among existing members. Moreover, the assumption that politi-
cians rarely reverse their policy decisions is also common in seminal models of politician
ideal points. For instance, Poole and Rosenthal (2000) adopt the continuity assumption that

the challenger reverts with certainty, since the myopic voter supports the incumbent iff zp; + (1 — 2)g >
g = (1-2)m=(1-2)g < p=>q
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“politicians would rather go down with the ship than switch to another ship” to measure
policy positions over time using DW-NOMINATE.

C Robustness: If Resistance Damages Ineffective Re-
form

Suppose that the bureaucrats can resist an ineffective reform and horizontally shift the
density of g from h(g) to h(g — «) such that o > 0.

Define
c if c <1
_ ) H(g+a)—H(g) ! H(g+a)—H(g) —
molg) = {1 i H(g_+ag>—H(g‘> >
c if c <1
_ JEg-aG—) M Hg-—AG-) =
malg) = {1 if o= > !
I(g. ) = roh(g) + (1 — Ko)h(g + @)
o k1h(g —1) + (1 — K1)h(g)
(Hgta)ti—molH(gte) tH()] ¢ Hlgto)ts—rolH(gta)tH(g)] 0,1
2—H(g+a)+rolH(g+a)+H(g)] 12{*(H(9)+a2+no[[lé((g+a))+l;l{((g))]] ’
o . g+a)+5—kKo g+o)+ g
paol9:¢) = 4 1 f 2—H(g+°‘§+ﬂo[H(g+a)+H(g)] > 1
O lf (9+0‘)+7_50[ (9+0‘)+H(9)] <O
\ 5~ H(g+a)+ro[H(g+a) T H(g)]
((H(g)+3—r1[H(g)—H(g-1)] .. H(g)+i—r1[H(g)—H(g—1)]
- H(g) Fm Hlg)—H(g—D)] 1 T Aol 1) € [0,1]
. . +5—K1 9g—
par(g,c) =< 1 if 2(}3(9;%1[[ Rz > 1
.0 H(g)+5—r1|H H(g—1
L0 it S G Tma@ A= <Y
1— pOtO(g? C)
ROC(.Q? C) = T 7 -
1 — pai(g,c)

Lemma A3 For g such that ko(g) > k1(9), 1a(g,¢) and R.(g,c) are decreasing in g.

Proof. For x,y such that x <y, define

¢ f c <1
o _ ) HGo-Ho—y Y Hero-Hgy >
/i(gyxay) = {1 g 9—y " H(erI)iH(jiz) > 1
ug;z,y) = h(g+ x) + &(g; 2, y)[h(g — y) — hg + )]
Agiz.y) = H(g+x)+ 35— ilgio,y)H(g+2) — H(g —y)]
’ 2—H(g+x)+k(g;z,y)[H(g+ ) — H(g —y)]
t(g:,0) 1 — p(g; ,0)
[a = < Ra fd —
9= 0D 9 =1 pg0.)
Ug;0,0) 1—p(g:0,0)
I(g) = R(g) = —F
RNTPTNY 9 =1 50.1)
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I(g)R(g) = %q is equivalent to

1—gq

log t(g;0,0) —logt(g;0,1) + log[l — p(g;0,0)] — log[l — p(g;0,1)] = log

and I,(g)R.(g9) = %q is equivalent to

1 _
log t(g; @, 0) —log ¢(g;0,1) + log[1 — p(g; @, 0)] — log[1l — p(g;0,1)] = log

Notice that log ¢(g; o, 0) is a horizontal shift of log ¢(g; 0, 0) to the right and log[1 — p(g; o, 0)]
is a horizontal shift of log[1 — p(g;0,0)] to the right for g such that #(g;a,0) > (k(g;0, 1),
so I,(g)Ra(g) is a horizontal shift of I(g)R(g) to the right. Because a horizontal shift
of a monotone function is monotone, I,(g)R.(g) is monotone for g such that #(g;,0) >

£(g;0,1). =m

Lemma A4 For g such that ro(g) > k1(g), there exists a unique g}, 1,(g9)Ra(g) > Ip(g9)Rp(9).
Proof. 1,(9)R.(9) = I(9)Rp(g) if and only if

lalg) _ Bslg) _ . uUg20)ug1l,1) 1-p(g;0,0)1~p(g;0,1)
Ig(9)  Ralg) 1(9:0,1) e(9:0,0) 1 —p(g;1,1)1 = p(g; 2, 0)

By the same logic as in the proof above, if &(g; «,0) > #(g; 0, 1), (( Tl )) are respec-

tively horizontal shifts of gg) and RBEf)’ which are monotone in g. =

Lemma A5 For g such that k1 < 1, there here exists a of € (0,1) such that k1 < kg if
a € [0,al].

Proof. ky < ko ifft H(9)—H(g—1) > H(g+a)—H(g) <= 2H(9) > H(g+«o)+H(g—1).
Notice that H(g+ ) + H(g — 1) is monotonically increasing in g and « and less than 2H(g)
for any g when o = 0 (by the FOSD), so there exists af such that there exists g such that
2H(g) < H(g+a)+H(g—1)ifa>al. =m

Proposition A1 For a € [0,af),

1. k1(g) < Kolg);
2. there exists a unique pure strategy equilibrium exists analogous to the main model;

3. there exists unique q, such that g}, > gk.

Proof. Results follow from lemmas above. m
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D Countervailing Effects of Resistance on Voter Learn-
ing
D.1 Illustration of Learning Effects

As the incumbent can strategically choose whether to introduce reform or not and bureau-
crats can resist reform, g is an obfuscated signal of the reform’s true value of w. To understand
the effect of strategic obfuscation on the voter’s learning, consider the benchmark case where
neither player intervenes with g, and the voter observes g = x + 7.

Suppose that, for an arbitrary cutoff ¢’, the voter concludes that the reform will work if
he observes a “positive” signal g > ¢’ and it will not work if he observes a “negative” signal
g < ¢'. Then, we can define four events, shown in Table 1.

Table 1: Confusion Matrix for Voter Inference

Prediction
g<g g>dq
=
E 2 |Jw=1 FN TP
§ %
< 3 |w=0 TN FP
False omission rate Positive predictive value
(FOR) (PPV)
__FN __ TP
TN+FN TP+FP

Notes: FN denotes false negatives; TN denotes true negatives; TP denotes true
positives; FP denotes false positives.

The voter faces a Goldilocks problem in choosing the optimal ¢, i.e., he cannot be either
too lenient or too stringent. If he is too lenient and chooses a low ¢’, then a positive signal
g > ¢ does not necessarily mean that the reform outperforms the status quo. Thus, he
wants to pick a high enough ¢’ so that the positive predictive value (PPV), i.e.

- . Pr[TP]
Priw=1lg > g] = Pr[TP] + Pr[FP]

is large enough. This ensures that the reform is a better choice than the status quo in
expectation, given g > ¢'.

On the other hand, if the voter is too stringent so that ¢ is too high, he risks not choosing
the reform when it is better than the status quo. So, he wants to pick a low enough ¢ such
that the false omission rate (FOR), i.e.

Pr[FN]
Pr[T'N] + Pr[FN]

Prlw=1lg <g]=
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is small. This ensures that the reform is expected to perform worse than the status quo
given g < ¢'. Evidently, at the cutoff ¢/, the voter is indifferent between the risk of true
positives and false negatives.

Figure Al: The Effect of Resistance on Voter Learning

Added FN ﬁ
g T "_""""‘:
Sabotaged TP |
=1 FN '
TP
x=0 TN FP
g<g' g>g

The blue shaded area “resistanced TP” illustrates the PPV effect. The red shaded area “Added FN”
illustrates the FOR effect.

Now, consider the additional obfuscation through bureaucratic resistance. Assume bu-
reaucrats resist reform that would otherwise be successful and supported by voters (i.e.,
w=1and g > ¢'). Hence, with resistance, some of the true positives turn into false neg-
atives with probability (1 — ). This change has two countervailing effects. Figure Al
provides the intuition for this result. Firstly, it decreases Prjw = 1|g > ¢'] by lowering
Pr[T P] (the blue shaded area “resistanced TP”). Intuitively, knowing that resistance lowers
the likelihood that the voter observes g > ¢’ when it is indeed valuable (i.e. when w = 1),
the voter is inclined to attribute a high g > ¢’ to mere luck rather than its actual value (i.e.,
a false positive). Formally, for the probability of resistance 1 — #/,

k' Pr[TP] Pr[TP]

Pmu:ugZQWZKq%qu+pﬂpp]<fﬁﬁ?ﬂ+PqFPy

We call this the PPV effect.

Secondly, the change from TP to FN increases Prjw = 1|g < ¢'] by increasing Pr[FN]
(the red shaded area “Added FN”). Namely, when the voter takes into account the fact that
some of the negative signals that he observes are due to resistance, his evaluation of the
reform given a negative signal will increase as resistance becomes more likely. That is,

Pr[FN] + (1 — &) Pr[TP] Pr[F N]
Pr[FN]+ (1 — k') Pr[TP] + Pr[TN] = Pr[FN]+ Pr[TN]

Prlw=1lg <g]=
We call this the FOR effect.
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Which effect dominates depends on the initial level of ¢’. See Figure A2 for an illustration.
If ¢’ is high enough so that g > ¢ is rare, the voter is more worried about false positives than
false negatives—the FOR effect is low and dominated by the PPV effect.” In contrast, if ¢’ is
low, the voter faces higher risks of false negatives—the FOR effect is more likely to dominate
the PPV effect.® Taken together, the effect of resistance on voter behavior depends on what
type of wrong inference the voter is most worried about. If the PPV effect dominates the
FOR effect, the voter is better off being more stringent and choosing a higher ¢’. In contrast,
if the FOR effect dominates the PPV effect, the voter is better off being more lenient and
choosing a lower ¢'.

Figure A2: Resistance’s Effects on Voter Inference Conditional on ¢’

Added FN
Added FN <
g 5
Sabotaged TP Sabotaged TP
x=1 FN x=1 FN
TP TP
x=0| TN FP =0 ™ FP
g<g' &g g<g' &g
(a) When ¢’ is low: FOR dominates PPV resis- (b) When ¢’ is high: PPV dominates FOR; re-
tance decreases ¢’ sistance increases ¢’

It is noteworthy that this result depends on the assumption that bureaucrats can only
change TP into F'N by sabotaging the reform. For instance, even if bureaucrats do not
know w when they make their decision on resistance, as long as resistance can affect ¢’s
distribution only when the reform actually works, the logic above holds.

D.2 Example of Learning Effects

Here, we provide a specific example for the results discussed in Section D.1, fixing the values
of ¢’ to those shown in Figure A2. The area of each cell represents the probability of each
event and adds up to one. In both panels, the ex-ante total probability of successful reform
Prjw = 1] = Pr[T'P] + Pr[FN] = 1/2. Without resistance,

1
Prlw=1lg > ¢ = Prlw =1]g < ¢] = 3.
"We provide calculations of these quantities based on Figure A2 in the next section.
8The logic above is similar to that of the main results in Heo and Landa (2024). For further formal
discussion on the decision problems with a stochastic process, see Patty and Penn (2023).
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If bureaucrats resist, they do so with probability 1/2, and T'P (blue shaded area in broken
lines, “resistanced TP”) becomes F'N (red shaded area in solid lines, “Added FN”).

In Panel (a), the voter’s cutoff is high (¢’ = 0.7), so observing a high signal is rare
(Pr[g > ¢'] = 0.3). As resistance decreases Pr[T'P| by 50%,

Prl 19> 4 Pr[TP] 0.3 0.5 % 0.5 1_1
rw = = = — — —
=917 PITP] + P1[FP]  03%05%05+03%05 3 2
and
Pr[FN 0.7% 0.5 + 0.3 % 0.5 % 0.5 0.85
Priw=1]|g < ¢ = tFN] R = ~ 0.548 >

PrFN]+Pr[TN] ~ 0.7%05+03%05%05+07%05 155

Evidently, the PPV effect is larger than the FOR effect.
In Panel (b), the voter’s cutoff is low (¢’ = 0.3), so a positive signal is relatively more
prevalent (Prlg > ¢'] = 0.7). Without resistance,

1
Prlw=1lg > ] =Prlw=1]g <g] = 3.

As resistance decreases Pr[T'P] by 50%,

Prlw = 1|g > ¢/] Pr[TP] 0.7%0.5%0.5 L_1
rw = = = — — —
=91 = PLTP| + P[FP] — 07%05+05+07%05 3 2
and
Priw = 1]g < ] = Pr[FN] B 0.3%0.5+0.7%0.5%0.5
S 9T B FN] £ Pr[TN] ~ 0.3%05+0.7%05%0.5+ 0.3%0.5
0.65 1
= —=0.684 > —.
0.05 ~ 0084 > 5

Here, the FOR effect is larger and dominates the PPV effect. For the general result, see the
Appendix of Heo and Landa (2024).
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